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ELCO Management Overview
Focus and Expertise

ELCO is an Energy and Infrastructure focused investment manager founded in 1995.

A Managers have a combined total of 100+ years of experience researching and investing in the
energy sector, 70+ years directly focused on MLPs

A ELCO employs a fundamental research driven process and utilizes a strict and comprehensive risk
management approach

A Current investment opportunities offered by ELCO include two energy funds and actively
managed MLP separately managed account strategy, which can be tailored to clients risk and
Income requirements.

Compounded Annual Return (CAGR) for MLP SMA Program is 14.50%

One Hedge Fund managed by ELCO has been consistently recognized as a togen energy focused
fund by Barclays Managed Fund Report

Assets under management are currently $300 million
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What is a Master Limited Partnership (MLP)?

An MLP is a partnership whose shares (units) are traded on public exchanges.
MLPs are yield oriented vehicles comparable to utilities and REITS.

Similar to REITs, MLPs are tax efficient corporate structures. MLPs pass all income, gains, losses, and tax
deductions to limited partner investors (LPs). MLP distributions (dividends) are typically 70 -90% tax
deferred and can offer estate planning benefits.
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transportation, processing, storage or distribution of a natural resource. These assets are typically long-
lived and produce stable free cash flow.

Master Limited Partnerships (MLPs) are at the leading edge of building, acquiring, maintaining, and
managing the core energy infrastructure in North America

There are more than 100 MLPs. A majority of MLPO®s
almost half of US pipeline miles

Over the past decade, MLPs have provided superior returns with lower risk compared to stocks and
bonds



MLP Outlook

MLPs have abundant organic growth opportunities. In the past five years alone, MLPs have invested ~$100 billion in
new infrastructure i impressive relative to their current market capitalization of ~$500billion.

MLPs are well positioned to benefit from the significant infrastructure needs associated with emerging shale gas
resources

A Unconventional gas resources are forecast to grow from 8.0Tcf in 2008 to between 16.1 and 22.4 in 2030
A Shale developments occurring in non-traditional locations requiring new pipelines

A Expanding need for natural gas storage in new production basins

A Growing need for natural gas processing capacity

Further opportunity exists in capacity additions in the intrastate pipeline network. INGAA, the US pipeline trade
group, estimates $640 billion of investment is required to meet demand growth over the next 20 years.

With an average yield of ~5.00% and estimated high single-digit distribution growth, MLPs are poised to provide
continued attractive total returns.
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Outlook: Energy Trends Lead to Increased
Growth for MLPs

Fundamental changes in the U.S. energy industry are creating significant opportunities to invest in North American
energy infrastructure as new shale plays are typically in regions with little or no take -away or processing infrastructure

A shifting North American supply basins & Oil and Natural Gas Shale plays, Canadian oil sands, Rocky Mountains & LNG - all present
growth opportunities for energy infrastructure players

AsShal e ohaves amakethashifercatedcontpanies that have significant exposure to shale
A Companies in hotter plays have out-performed (Eagleford, Marcellus, Permian, Bakken)
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AM&A heating up & Kinder Morgan/El Paso, Energy Transfer/Southern Union & Sunoco, Statoil/Brigham, Exxon/XTO,
BHP/Petrohawk, Williams/Access

A Political backdrop - Washington encouraging more development of domestic energy to support job growth and national security



